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Executive summary  This report sets out the Council’s External Auditor’s core fee of 
£160,000 for the audit of the Council’s 2019/20 financial 
statements. These fees are agreed by Public Sector Audit 
Appointments Ltd (PSAA). 

The report also sets out the Council’s fees likely to be charged for 
other (grant certification) work completed by the External Auditor, 
£34,000.  These fees are not agreed by PSAA and are a negotiated 
process between the Council and the provider.   The Council can 
choose provider although the provider must be accredited to do 
such work. 

Total External Audit Fees for 2019/20 are therefore likely to be 
£194,000.  

Recommendations It is RECOMMENDED that:  

 That Audit & Governance Committee note the External 
Auditor’s proposed annual fee for 2019/20 as set out in the 
letter attached to this report. 

Reason for 
recommendations 

To advise Audit & Governance Committee of the External Auditor’s 
proposed fee for 2019/20. 

  



Portfolio Holder(s):  Cllr Vikki Slade, Leader of the Council 

Corporate Director  Julian Osgathorpe – Corporate Director Resources 

Report Authors Nigel Stannard 

Head of Audit & Management Assurance 

01202 451969 / 01202 633123  

  nigel.stannard@bcpcouncil.gov.uk 

Wards  Council-wide  

Classification  For Information  
Title:  

Background 

1. The Local Audit and Accountability Act 2014 provides the framework for local public 
audit. The Public Sector Audit Appointments Limited (PSAA) has been specified as 
an appointing person under the Act and the Local Authority (Appointing Person) 
Regulations 2015 and has the power to make auditor appointments for audits of 
opted-in local government bodies (which includes Bournemouth, Christchurch and 
Poole Council) from 2018/19. 

2. For opted-in bodies PSAA's responsibilities include setting fees, appointing auditors 
and monitoring the quality of auditors' work.  

3. From 2018/19 all grant work (including housing benefit certification) falls outside the 
PSAA contract. This work will be subject to separate engagements agreed between 
the grant-paying body, the Council and the External Auditor.    

External Audit (Core) Fee Letter 2019/20 

4. The attached Audit Fee letter (Appendix A) refers to the increased regulatory focus 
facing all audit suppliers and the impact this will have on the scope of work for 
2019/20 and beyond. 

5. The Audit Fee letter also refers to a letter from Tony Crawley, CEX of PSAA, 
explaining the changing regulatory landscape. In his letter, Mr Crawley highlights: 
“significantly greater pressure on firms to deliver higher quality audits by requiring 
auditors to demonstrate greater professional scepticism when carrying out their work 
across all sectors – and this includes local audit. This has resulted in auditors 
needing to exercise greater challenge to the areas where management makes 
judgements or relies upon advisers, for example, in relation to estimates and related 
assumptions within the accounts. As a result, audit firms have updated their work 
programmes and reinforced their internal processes and will continue to do so to 
enable them to meet the current expectations.” The full letter is attached at Appendix 
B. 

6. PSAA published the 2019/20 scale fee for the Council in November 2019, following 
a consultation process.  Further details are set out on the PSAA website. The 
Council's scale fee for 2019/20 has been set by PSAA at £130,000. The combined 



scale fee for the three predecessor councils was £193,656 in 2018/19 and £251,554 
in 2017/18. 

7. The fees are based on the expectation that the Council provides the External Auditor 
with complete and materially accurate financial statements, with supporting working 
papers, within agreed timeframes.  

8. Total additional fees of £30,000 are proposed by Grant Thornton (which will require 
agreement by PSAA).  

9. £10,000 of the additional fees are as a result of Grant Thornton auditing the new 
BCP organisation for the first time, due to ‘increased challenge and depth of work 
including issues relating to opening balances’. 

10. The remaining £20,000 of additional fees are as a result of the Financial Reporting 
Council’s (FRC) expectation of improved financial reporting from organisations and 
the need for auditors to demonstrate increased scepticism and challenge, and to 
undertake additional and more robust testing. These areas include more challenge 
on property, plant and equipment (PPE or ‘Fixed Assets’), improved quality of work 
on Pensions (IAS 19), additional work on dealing with complex accounting issues 
and new accounting standards, and increased testing from a reduction in the 
materiality level. 

11. In summary the Council’s scale fee, £130,000 plus the estimated additional fee of 
£30,000 combines to create a core fee estimate of £160,000. 

External Audit other fees 2019/20 

12. The Council is also required to have certain grants reviewed and certified by an 
External Auditor.  These fees are not agreed by PSAA and are a negotiated process 
between the Council and a provider.   The Council can choose provider although the 
provider must be accredited to do such work, there are only six such accredited 
providers.   For 2019/20 the Council has appointed Grant Thornton to do this work 
for a combined estimated fee of £34,000.     

13. It should be noted that there will be a saving on BCP Council’s cost of grant 
certification work by the External Auditor (compared to that charged to the legacy 
three Councils) of approximately £30,000. The work will consist of certifying a 
Housing Benefit Subsidy claim, a Teachers Pensions return and a Pooling Housing 
Capital Receipts return.  

14. The saving is due to a single claim of each type for the Council rather than (as 
previously) individual claims for each legacy Council. 

15. The agreement of these other fees 2019/20 is not finalised. 

Options Appraisal 

16. Options appraisal is not applicable for this report. 

Summary of financial implications 

17. External Audit fees estimates for 2019/20 total £194,000, (Core fee £160,000 plus 
Grant certification fee estimate £34,000). 

18. The Council has a budget estimate of £136,800 which means there is an estimated 
budget pressure of £57,200.    This pressure is reported in Council budget 
monitoring. 



Summary of legal implications 

19. There are no direct legal implications from this report. 

Summary of human resources implications 

20. There are no direct human resource implications from this report. 

Summary of sustainability impact 

21. There are no sustainability impact implications from this report.  

Summary of public health implications 

22. There are no public health implications. 

Summary of equality implications 

23. There are no direct equality and diversity implications. 

Summary of risk assessment 

24. There are no direct risk implications from this report. 

Background papers 

None  

Appendices   

Appendix A - Grant Thornton - Fee letter, audit scope and additional work 2019/20  

Appendix B - Letter from CEX of PSAA (Tony Crawley) 


